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Probate Code Section 16000: Duty to Administer Trust
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free to administer the trust in some other manner.
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Probate Code Section 16002: Duty of Loyalty
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Probate Code Section 16003: Duty to Deal Impartially
with Beneficiaries
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https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PROB&sectionNum=16003.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PROB&sectionNum=16002.
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Probate Code Section 16004: Duty to Avoid Conflict of
Interest
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in which the trustee’s interest is adverse to the interests of the trust or its beneficiaries.
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https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PROB&sectionNum=16004.

Probate Code Section 16006: Duty to Take Control of and
Preserve Trust Property
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Probate Code Section 16007: Duty to Make Trust
Property Productive
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https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PROB&sectionNum=16007.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PROB&sectionNum=16006.

Probate Code Section 16009: Duty to Keep Trust
Property Separate and Identified
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common errors we see trustees make.
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Probate Code Section 16060-16061; Trustee’s General
Duty to Report Information to Beneficiaries
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https://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=PROB&division=9.&title=&part=4.&chapter=1.&article=3.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PROB&sectionNum=16009.

Probate Code Section 16062: Duty to Account to
Beneficiaries
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Probate Code Section 16080: Discretionary Powers to be
Exercised Reasonably
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https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PROB&sectionNum=16080.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PROB&sectionNum=16062.
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Probate Code Section 16200: General Power of Trustee
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The best way to avoid breaching this duty is to administer the trust under the supervision
of an experienced trust attorney. . TMy il@ ilb@ITiybgqipTmbgSTbqpipTMiN
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https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PROB&sectionNum=16200.

Can I Administer a Trust On My Own?

¢ REASONS 40V NEED A
TRVST ADMINISTRATION
ATTORNEY

#1 To minimize your personal liability.
#1  To serve as a third party for communication.
#2 To help you observe all of your duties.

#§ To avoid expensive trust litigation.

DHTRUSTLAW.COM
5TM ipTMipU_Milb_Mnlil@ iybdqy@dm bW rOpi Mo y p T Wi Nn@ 1t py
TUMMIi@ i@ppbm Myipbilb@ 10T Wmngim @phidpS Tjimp B Mipm@np i

.TMinTbhbmp Y&, ‘ym:vurMcgn.ﬂﬁJalhoEréd to administer a trust without an attorney.

But that doesn't mean it's a good idea.



Why Do People Administer a Trust On Their Own?
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4 Reasons To Hire a Trust Attorney
#1 They reduce your personal liability.
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#2 They provide a third party for communication.
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#3 They help you observe your duties.
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the estate time and money.
#4 They help you avoid litigation.
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If, at the end of the accounting, the money doesn’t add up properly, you may be required
to reimburse the trust for those funds out of your own pocket, out of your trustee fee, or

out of your beneficial share of the estate.
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Step 1: Collect Financial Statements
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Step 2: Create a Ledger
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Step 3: Keep scrupulous records of all transactions
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personal and trust funds. Doing so could confuse your records and create the appearance

of stealing money from the trust.

How long to keep records
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Two Costly Record-Keeping Mistakes
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How to Locate Trust Assets
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#1 Review their Estate Planning file for a Schedule “A”.
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https://www.dhtrustlaw.com/everything-to-know-about-powers-of-attorney/
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#2 Check all potential paperwork storage locations,

including safes, safety deposit boxes, and at-home filing
cabinets or desks.
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https://www.courts.ca.gov/10440.htm?rdeLocaleAttr=en

#3 Monitor the mail and check online accounts for
financial account statements.
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#4 Check with the decedent’s CPA and/or review tax
returns.
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https://www.usps.com/manage/mail-for-deceased.htm
https://www.dhtrustlaw.com/what-is-a-letter-of-instruction/

#5 Contact the decedent’s most recent employer for
retirement accounts or life insurance policies.
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#6 Search the home for valuable personal property.
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#7 Conduct an unclaimed property search on the
California State Controller’s website.
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https://ucpi.sco.ca.gov/ucp/

How to Communicate with Beneficiaries
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If you’re a trustee of a trust and you want to avoid being sued, you must learn how to

appropriately communicate with the trust beneficiaries.
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